


[image: ]The location of businesses is influenced by a number of main factors:
	The location of raw materials

This means that raw materials are located nearby. This can reduce the costs of transportation.
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	The supply of labour

This is where a business locates to an area where there are many potential employees with the necessary skills for the jobs they have, or areas of high unemployment making employees easy to find.
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	Transportation links

This could mean a business locating near a sea port to import or export resources. This could be where there is good road or rail links to transport goods.
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	Cost of Premises 
[bookmark: _GoBack]Some business may locate where rent or land is cheap to buy or taxes or low. They will also take into consideration greenfield and brownfield sites.  
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	Proximity to market (close to customers)

This is where businesses need to be close to their customers in order to be successful. This could also be somewhere with high footfall, or customer numbers
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	Climate

Where a specific type of weather or climate is needed for a business
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	Government subsidies

Governments may pay large businesses to locate in a specific area; this could be to reduce high unemployment with tax breaks for businesses in return.
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