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1. What is the difference between Internal and External Sources of Finance?
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
	
2. Define retained profit and explain an advantage of using this source of capital for small businesses[4] ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. Define leasing and give 2 advantages to the business of leasing rather than buying equipment [4] ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Explain the following source of short term finance. Bank overdraft. 4] ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
5. Giving example were possible, Outline the key features of  a  leasing[4] ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
6. Despite the advantages of using retained profits many small businesses end up using loans from banks to finance their expansion. Outline 2 reasons why small businesses take this route.[4] ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
7. Outline one benefit and one danger of selling assets as a source of finance. [4] _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________




8. Question 2 (4 marks)

Give one advantage and one disadvantage of selling shares in the company to finance growth:

	Advantage









	Disadvantage










9. (c)	Gill and Tim decide that they need the new industrial sewing machine, but do not have the funds to buy the machine outright.
(i) Identify two sources of finance that could be used to buy the machine. Explain how each would work.
Source 1 ............................................................................................................
Explanation .......................................................................................................
...........................................................................................................................
...........................................................................................................................
...........................................................................................................................
...........................................................................................................................
10. (3 marks)
Source 2 ............................................................................................................
Explanation .......................................................................................................
...........................................................................................................................
...........................................................................................................................
...........................................................................................................................
...........................................................................................................................



i. Recommend which source Gill and Tim should use. Give a reason for your answer.
Source ...............................................................................................................
   Reason ..............................................................................................................
		...........................................................................................................................
...........................................................................................................................
...........................................................................................................................

