
Chapter 15 

Interference in the labour market 



Minimum wage  
- What is it? 
- Why does it exists? 

 

Learning Objectives 
 

? How can the government influence labour 
markets 
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Minimum wage 

One way in which 
governments interfere in the 

labour market is to set a 
minimum wage (legislation). 



Chapter 13 – Interference in the labour market 

Minimum wage 

No employer is allowed to 
pay their workers an hourly 
rate below the limit set. 
 
Employers face a penalty if 
they pay wages that are 
lower than national 
minimum wage. 
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Minimum wage – Why? 

 To benefit 
disadvantaged 
workers; 
 

 To reduce poverty. 



              

            

        
              Consumer 

protection 

Getting Started 
 

Minimum wages in China 
 

Page 64, Text Book 

              Pause for 
an exercise 



              

            

        
              Consumer 

protection 

Think about your country... 
 

Tell me how much is the 
minimum wage and when 
did it started? 
 

              HOMEWORK 



              

            

        



Minimum wage  
- Effects on wages and employment 
 
Trade Unions 
- What is it? 
- Why do they exist? 
 

Learning Objectives 
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Effects of minimum wage 

Supply and demand 
analysis can be used 
to show effects of a 
minimum wage on 

wages and 
employment in 
labour markets. 
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Effects of minimum wage 
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Do minimum wages cause 
job losses? 

Analyse the graphs 
on our text book… 
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Trade Unions 

Organisations that 
exist to protect the 

interests of workers. 
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Trade Unions – Why do they exist? 

 Negotiate pay and working; 

 Provide legal protection; 

 Put pressure on the 
government; 

 Provide financial benefits. 
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The power of Trade Unions 

1960s and 1970s: disputes 
with employers 

1980s: government passed 
legislation to weaken trade 
unions 
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The power of Trade Unions 

New laws: 

 Required trade unions to have a secret ballot before a strike; 

 Allowed business to sue for compensation if trade union did 
not abide by the law; 

 Banned secondary picketing 

Made closed shops illegal  
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Trade Unions – Effects on wages and 
employment 

A strong trade union 
may be able to force 
wages up in some labour 
markets. 
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How to avoid job losses 
 If labour productivity rises 

at the same time; 

 If employers are able to 
pass on wage increase to 
customers in the forms of 
price rises 

 If profit margins are 
reduced 



              

            

        
              Consumer 

protection 

1) Economics in practice: 

Minimum wages in Japan 
Page 68, Text Book 

 

1) Key words: 
Write in your exercise book 
 

              Homework 
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